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SUMMARY: The proposed ordinance would amend the LCWD Ordinance No. 2007-01, which 
provides for the distribution and management of revenues received through the disbursement of 
water, to clarify when the LCWD will deposit revenues into the Water Resources County 
Reimbursement Fund, and to clarify what percentage of revenues the LCWD will deposit into all 
funds and to clarify expenditures for each fund. 
 

BILL NO. 2012-01 
LINCOLN COUNTY WATER DISTRICT (LCWD) 

ORDINANCE NO. 2012-01 
 

TITLE: AN ORDINANCE AMENDING THE LCWD ORDINANCE NO. 2007-01 TO 
CLARIFY WHEN AND IN WHAT AMOUNT THE LCWD WILL TRANSFER A 
PERCENTAGE OF REVENUES FROM WATER DISBURSEMENTS TO LINCOLN 
COUNTY, CHANGING THE LANGUAGE RESTRICTING THE LCWD’S USE OF 
WATER FUNDS, CHANGING OF THE PERCENTAGE DISTRIBUTED TO WATER 
FUNDS AND OTHER MATTERS PROPERLY RELATING THERETO. 
 
 WHEREAS, the Lincoln County Water District (“DISTRICT”) was created through 
legislation in 2003 (Chapter 474, Statutes of Nevada, page 2985); and 
 
 WHEREAS, LCWD Board (“BOARD”) has the authority, through this legislation under 
Section 11, Subsection 8, to adopt ordinances, rules, regulations, and by-laws, necessary for the 
exercise of the powers and conduct the affairs of the Board and LCWD; and 
 
 WHEREAS, in 2007 the Board approved Ordinance 2007-01 which amended the Board 
approved Ordinance 2005-01 which created special revenues funds and set forth the distribution 
and management of revenues that LCWD would receive from the lease or sale of water rights in 
Lincoln County; and 
 

WHEREAS, Section 3.1.5 of Ordinance 2005-01 requires “Thirty-five percent (35%) of 
all monies received shall be deposited in the Water Resource County Reimbursement Account;” 
and 

 
WHEREAS, in 2004 Lincoln County (“COUNTY”) and the DISTRICT entered into an 

agreement in which the COUNTY assigned over its rights and interests in the Vidler agreements 
and specific water applications to the DISTRICT in exchange for the DISTRICT’s promise to 
pay the COUNTY not less than thirty percent (30%) and not more than sixty percent (60%) of 
the net proceeds that the DISTRICT received from the sale, lease or conveyance of the water 
applications assigned under the agreement; and 

 
WHEREAS, the DISTRICT has additional water applications and water commitment 

fees and or leases that were not restricted by the 2004 agreement with the COUNTY; and 
 
 WHEREAS, there is restriction in moving monies from the Water Resource Fund to the 
General Operating Fund of the District and 
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WHEREAS, the DISTRICT has six funds and the Board wants to clarify what types of 
expenditures can take place with each fund. 
 

WHEREAS, the BOARD wants to clarify terminology and under what circumstances 
and in what amount the DISTRICT will pay a portion of net revenues from water sales, leases, or 
other conveyances to Lincoln County. 

 
NOW THEREFORE, THE LINCOLN COUNTY WATER DISTRICT BOARD DOES 

HEREBY ORDAIN  
 

1. To amend Ordinance 2007-01 as follows: 
 
1. DEFINITIONS: AS USED IN THIS ORDINANCE 
 

1.1 “General Operating Fund” means the general fund in which revenues can be 
placed for the Operation of the District, as directed by the Board, this fund is budgeted on 
an annual basis for the General Operations of the District.  This Fund can only be 
budgeted through the Water Resource Fund and revenues. 

 
1.2 “Water Resource Fund” means the fund in which revenues can be placed for 
future budgeting to the other funds by resolution. 

 
1.3 “Capital Projects Fund” means the fund in which Capital projects, including 
planning activities, will be budgeted for on an annual basis.   

 
1.4 “Emergency” means an unforeseen circumstance that significantly endangers the 
health, safety or welfare of Lincoln County Water District and/or its inhabitants.  
“Emergency” may include unforeseen requirements for repair or replacement of 
emergency response equipment which are related to water course restoration or 
rehabilitation or watershed protection or well head protection. 

 
1.5 “Extraordinary maintenance, repair or improvement” means all expenses 
ordinarily incurred not more than once every five (5) years to maintain a governmental 
facility or capital project in a fit operating condition. 

 
1.6 “Fund” means a fiscal year and accounting entity have a self-balancing set of 
accounts, recording cash and other financial resources together with all related liabilities 
and residual equities or balances, or charges therein, which are segregated for the 
purposes of carrying on specific activities or attaining certain objectives in accordance 
with specific regulations, restrictions or limitations. 

 
1.7 “Special Project Fund” means a special project which will be funded by grant 
money or by bonding, or by loan, applied for through granting agencies or bonding, or 
lending agencies for which a comprehensive project plan has been submitted to and 
approved by the Board as an endeavor that will substantially benefit the inhabitants of 
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Lincoln County.  This fund will be used to match grant money and make bond payments 
and loan payments.  This fund can also be used for replacement of depreciating assets. 

 
1.8 “Planning and Development Fund” means a fund used for Plans needed by the 
District to enhance future planning and development of the District, such as Water 
Resource Plan, Conservation Plan, ect. 

 
2. SPECIAL REVENUE FUNDS ESTABLISHED 
 

2.1 There is hereby established the following special revenue funds, for the purpose 
of accounting for water resource disbursements and providing for restrictions by local 
law of the expenditure of said monies for specified purposes only.  These funds are 
intended to be administered in accordance with the provisions of the Local Financial 
Administration provisions of the Nevada Revised Statutes, Chapter 354.  The funds will 
be entitled as follows: 

 
 

2.1.1 General Operating Fund. 
 

2.1.2 Water Resource Fund 
 

2.1.3  Capital Projects Fund. 
 

2.1.4  Planning and Development Fund. 
 

2.1.6  Special Projects Fund. 
 

2.1.7 Emergency Fund.   
 

2.1.8 Resource County Reimbursement Fund. 
 
3. DEPOSIT OF MONIES TO FUNDS 
 

3.1 Unless otherwise directed by the Lincoln County Water District Board prior to the 
receipt of revenues, all revenues shall be allocated to the Water Resource Fund. 

 
3.1.1  The other Special Revenue Funds will receive funding at the discretion of 
the Board during the annual budgeting process. 

 
3.1.2 The Resource County Reimbursement Fund will receive Twenty per cent 
(20%) of net revenues received from commitment fees for Lincoln County water 
applications. 
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3.2 Nothing in this section shall prevent the Board from depositing monies from other 
sources into any of the Funds to the extent that the source of such monies places no 
additional restrictions on the use of Fund Money. 
 
 

 
4. GENERAL OPERATING FUND 
 

4.1 The General Operating Fund will be used for the daily operations and 
maintenance of the District. 

 
5. WATER RESOURCE FUND 

 
5.1 The principal amount of money deposited in the Water Resource Fund shall be 
used in the budgeting process to fund the other Special Revenue Funds.  Interest collected 
on the principal within this fund will stay in the balance within the fund. 

 
5.2 The money deposited into the Water Resource Fund shall only be transferred to 
another Special Revenue Fund for expenditure by the budgeting process and final budget 
duly adopted by the Lincoln County Water District Board.  All Special Revenue Funds 
can be augmented by resolution. 
 

6. WATER RESOURCE CAPITAL PROJECTS FUND. 
 
6.1 Revenues received may be transferred by Resolution of the Lincoln County Water 
District Board from the Water Resource Fund for constructing, performing extraordinary 
maintenance, repair or improvements of Lincoln County Water District facilities and for 
paying debt of capital projects and for capital expenditures.   
 
6.2 Any interest earned or monies remaining in the Water Resource Capital Projects 
Fund at year end will carry to the following fiscal year, unless directed otherwise by 
Resolution of the Board of the District. 
 
6.3 Lincoln County Water District’s annual budget and audit reports must: 

 
6.3.1 Specifically identify the Water Resource Capital Project Fund and indicate 
in detail the facilities and/or capital projects that have been constructed, 
maintained repaired, or improved with money from the Water Resource Capital 
Projects Fund. 

 
6.3.2 Specify any proposed facilities or capital projects that will be constructed, 
maintained, repaired or improved with money from the Water Resource Capital 
Projects Fund for the next fiscal year. 

 
6.3.3 Identify any planned accumulation of the money in the Water Resource 
Capital Project Fund. 
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6.3.4 Include a statement by the auditor as to whether Lincoln County Water 
District has complied with this section. 

 
6.4 Expenditure from the Water Resource Capital Project Fund shall be made 
pursuant to Lincoln County Water District’s established and auditor-approved 
disbursement procedures. 
 

7. WATER RESOURCE SPECIAL PROJECTS FUND. 
 
7.1 Revenues received may be transferred by Resolution of the Lincoln County Water 
District Board from Water Resource Fund to the Water Resource Special Projects Fund.  
This Fund may only be used for payments using funds from loans, grant funds or bond 
funds selected within District’s service area by the Lincoln County Water District Board.   
 
7.2 The Board of Lincoln County Water District shall consider and approve for 
funding special projects as determined during the annual budget approval process each 
year 
 
7.3 Any interest earned or monies remaining in the Water Resource Special Projects 
at year end will carry to the following fiscal year, unless directed otherwise by Resolution 
of the Board of the District. 
 
7.4 Lincoln County Water District’s annual budget and audit report must: 
 

7.4.1 Specifically identify the Water Resource Special Projects Fund and 
indicate in detail the projects that have been funded by monies from the Water 
Resource Special Projects Fund during the previous fiscal year. 

 
7.4.2 Specify any proposed projects that will be funded with money from the 
Water Resource Special Projects Fund during the next fiscal year. 

 
7.4.3 Identify any planned accumulation of the money in the Water Resource 
Special Projects Fund. 

 
7.4.4 Include a statement by the auditor as to whether the District has complied 
with the Section. 

 
7.5 Expenditures from the Water Resource Special Projects Fund for special projects 
shall be made pursuant to the District’s established and auditor-approved disbursement 
procedure. 
 

8. WATER RESOURCE PLANNING AND DEVELOPMENT FUND. 
 
8.1 Revenues received may be transferred by Resolution, by the Lincoln County 
Water District Board from Water Resource Fund to the Water Resource Planning and 
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Development Fund.  This Fund may be used for planning and development projects 
selected by the Water District Board within Lincoln County.   
 
8.2 The Board of Lincoln County Water District shall consider and approve funding 
for planning and development plans that are necessary to the operations and success of 
the District, during the annual budget approval process each year. 
 
8.3 Any interest earned or monies remaining in the Water Resource Planning and 
Development Fund at year end will carry to the following fiscal year, unless directed 
otherwise by Resolution of the Board of the District. 
 
 
8.4 Lincoln County Water District’s annual budget and audit reports must: 
 

8.4.1 Specifically identify the Water Resource Planning and Development Fund 
and indicate in detail the planning and development plans that have been started 
or completed with money from the Water Resource Planning and Development 
Fund. 

 
8.4.2 Specify any proposed plans that will be funded with money from the 
Water Resource Planning and Development Fund during the next fiscal year. 

 
8.4.3 Identify and planned accumulation of the money in the Water Resource 
Planning and Development Fund. 

 
8.4.4 Include a statement by the auditor as to whether Lincoln County Water 
District has complied with this Section. 

 
8.5 Expenditures from the Water Resource Planning and Development shall be made 
pursuant to Lincoln County Water District’s established and auditor approved 
disbursement procedure. 

 
9. WATER RESOURCE EMERGENCY FUND 
 
 9.1 Revenues received may be transferred by Resolution of the Lincoln County Water 
District Board from Water Resource Fund to the Water Resource Emergency Fund.  This Fund 
may be used for emergencies created by acts of nature, unforeseen breakdowns of equipment or 
infrastructure which jeopardize the safety or service of the District. 
 
10. WATER RESOURCE COUNTY REIMBURSEMENT FUND 
 
 10.1 This Fund will be used when the District has received commitment fees for 

Lincoln County Applications, according to the Lincoln County, Lincoln County Water 
District Agreement of March 1, 2004. 
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 10.2   This Fund will be used to hold the funds entitled to Lincoln County as set forth in 
Section II, until which time funds can be transferred to the Funds designated by Lincoln 
County. 
 

11. DISBURSEMENTS TO LINCOLN COUNTY 
 

11.1. (Twenty) percent (20%) of the net revenues received from commitment fees for 
Lincoln County water applications shall be disbursed to Lincoln County as required by 
agreement between the County and the District.  If not required by agreement, then (One 
Hundred) percent (100%) of the net revenues shall be deposited into the Water Resource 
Fund and shall be subject to Section 3 of this Ordinance. 

 
11.1.1 Monies from net revenues received from water commitment fees will be 
disbursed into the Resource County Reimbursement Fund. 

 
 
 
12. A copy of Ordinance 2007-01 as amended is attached hereto as Exhibit A. 

 
13. SEVERABILITY:  If any provision of this ordinance or amendments thereto, or the 
application thereof to any person, thing or circumstances is held to be invalid, such invalidity 
shall not affect the validity or provisions or applications of the ordinance or amendments thereto 
which can b e given without the invalid provisions or applications, and to this end, the provisions 
of this ordinance and any amendments thereto are declared severable.  
 
 
14. CONSTITUTIONALITY:  If any section, clause or phrase of this ordinance shall be 
declared unconstitutional by a court of competent jurisdiction, the remaining provisions of this 
ordinance shall remain in full force and effect. 
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15. EFFECTIVE DATE: 
 

___________________________________, 2012 
 
Proposed on the 22nd day of August, 2012. 
 
Passed on the _________ day of _____________________, 2012 
 
VOTE 
 
AYES:   Commissioner(s)  __________________________________________ 
 
     __________________________________________ 
 
     __________________________________________ 
 
     __________________________________________ 
 
     __________________________________________ 
 
NAYES:  Commissioner(s)  __________________________________________ 
 
     __________________________________________ 

 
ABSTAIN: Commisioner(s)  __________________________________________ 
 
ABSENT: Commissioner  __________________________________________ 
 
 
 
        
_____________________________    
Paul Mathews, CHAIRMAN 
 
ATTEST: 
  ____________________ 
  Wade Poulsen-General Manager 
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EXHIBIT A 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


